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INFO OCT-01 ARA-10 ISO-OO EB-07 COME-OO AID-05 /027 R 


EXIMBANK 


DRAFTED BY XMB: R R SIMONINIrSLV 
APPROVED BY EB/IFD/ODF:FHTHOMAS 
XMB: R D CRAFTON 
ARA/AND:TWSONANDRES 

180532Z 055279/11 

R 180207Z MAY 77 
FM SECSTATE WASHDC 
TO AMEMBASSY CARACAS 

UNCLAS STATE 1 13765 

E.O. 11652:N/A 

TAGS: EGEN 

SUBJECT: EXPORT FINANCING TO C.A. DE ADMINISTRACION Y 
FOMENTO ELECTRICA (CADAFE) 

1 . EXIMBANK GRANTED, IN JANUARY 1977, A PRELIMINARY 
COMMITMENT OF FINANCING (NO. 77-0-3880) TO WESTINGHOUSE 
CORP. TO SUPPORT THEIR BID TO SELL FIVE GAS TURBINE 
GENERATORS TO CADAFE. WE UNDERSTAND THAT IN FEBRUARY 
OR MARCH CADAFE AWARDED THREE UNITS TO HITACHI OF JAPAN 
AND TWO UNITS TO AEG OF GERMANY. PRESENTLY, EXIMBANK 

IS SUPPORTING, THROUGH ANOTHER PRELIMINARY COMMITMENT 
(NO. 77-0-3962), BIDS BY WESTINGHOUSE CORP. AND GENERAL 
UNCLASSIFIED 
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ELECTRIC COMPANY FOR FIVE ADDITIONAL GAS TURBINE UNITS. 

2. WE HAVE EXPERIENCED DIFFICULTY IN ASSESSING THE EXTENT 
AND TYPE OF EXPORT FINANCING BEING PROVIDED BY THE FOREIGN 
COMPETITION. THEREFORE WE WOULD APPRECIATE IF THE EMBASSY 
COULD INVESTIGATE THE TRANSACTIONS AND BRIEF EXIMBANK ON 
THE FOREIGN FINANCING OFFERS. WE ARE ESPECIALLY INTERESTED 
IN KNOWING THE DETAILS OF THE GERMAN OFFERS MADE BY AEG. 

IF AVAILABLE, WE WOULD LIKE TO KNOW THE AMOUNT OF FINANCING 
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PROVIDED, THE SOURCE (GOVERNMENT SUPPORTED OR NOT), AND 
THE TERMS TO INCLUDE INTEREST RATE, GRACE PERIOD, AND 
LENGTH OF THE CREDIT. CHRISTOPHER 
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